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Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 2000 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the Loan 
Documents will be less than the principal of and interest on the Series 2000 Bonds (page 2 of the 
Official Statement).  The Indenture provides that payment of the principal of (and premium, if 
any) and interest on the Series 2000 Bonds is to be made from and is secured by a pledge and 
assignment of (a) amounts received by the Authority from each Loan Recipient as repayment of 
each Authority Loan made under the Indenture, exclusive of administrative fees payable to 
Alabama Department of Environmental Management (the “Loan Payments”), (b) amounts on 
deposit in and interest earned on the special funds created in the Indenture (except the Operating 
Fund and the Rebate Fund and subject to the right of the Authority to withdraw from the 
Indenture excess Loan Payments not needed to pay principal of and interest on the Bonds),  
(c) amounts received from the optional prepayment of Authority Loans, and (d) amounts received 
from the sale of any Authority Loans subject to the terms and conditions set forth in the Indenture 
(page 6 of the Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-34-7. 
 
Alabama Water Pollution Control Authority, Series 1999 
 
Issue Date:  December 1, 1999  Issued:  $60,430,000.00 
 
Total Issuance Costs:  $1,009,899.00  % of Issuance Costs to Total Bonds Issued:  1.67% 
 

Sources of Funds:  
  Principal Amount of Bonds $60,430,000.00 
  Less:  Original Issue Discount (429,294.00)
  State Revolving Fund 12,712,307.00 
    Total Sources $72,713,013.00 
  
Uses of Funds:  
  Project Funds $51,711,289.00 
  Deposit to Loan Subsidy Account 12,712,307.00 
  Deposit to Bond Proceeds Account 5,170,000.00 
  Deposit to Capitalized Interest Account 2,109,518.00 
  Bond Insurance Premium 381,212.00 
  Issuance Costs 251,000.00 
  Underwriter's Discount 377,687.00 
    Total Uses $72,713,013.00 
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The Series 1999 Bonds were issued for the purpose of making loans to local governmental entities 
in the State to provide funds to pay certain costs of planning, designing, acquiring, or constructing 
wastewater treatment and related facilities eligible for financial assistance under federal law.  The 
following governmental units received loans from the Series 1999 Bond proceeds:  City of 
Decatur, City of Dothan, City of Florence, and the City of Huntsville. 
 

Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 1999 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to  
the Loan Documents will be less than the principal of and interest on the Series 1999 Bonds  
(page 2 of the Official Statement).  The Indenture provides that payment of the principal of  
(and premium, if any) and interest on the Series 1999 Bonds is to be made from and is secured by 
a pledge and assignment of (a) amounts received by the Authority from each Loan Recipient as 
repayment of each Authority Loan to such Loan Recipient (the “Loan Repayments”), (b) amounts 
on deposit in and interest earned on the special funds created in the Indenture (except the 
Operating Fund and the Rebate Fund and subject to the right of the Authority to withdraw  
from the Indenture excess Loan Payments not needed to pay principal of and interest on the 
Bonds), (c) amounts received from the optional prepayment of Authority Loans, and (d) amounts 
received from the sale of any Authority Loans subject to the terms and conditions set forth in the 
Indenture (page 6 of the Official Statement). 
 
Legal Authority: 
 

The Code of Alabama 1975, Section 22-34-7. 
 
Alabama Water Pollution Control Authority, Series 1998-B 
 

Issue Date:  December 1, 1998  Issued:  $61,660,000.00 
 

Total Issuance Costs:  $596,070.96  % of Issuance Costs to Total Bonds Issued:  0.97% 
 

Sources of Funds:  
  Principal Amount of Bonds $61,660,000.00 
  Less:  Original Issue Discount (194,124.80)
  Less:  Bid Discount (423,295.90)
  State Revolving Fund 10,613,157.16 
    Total Sources $71,655,736.46 
  

Uses of Funds:  
  Project Funds $53,192,374.88 
  Deposit to Loan Subsidy Account 10,613,157.16 
  Deposit to Bond Proceeds Account 4,825,000.00 
  Deposit to Capitalized Interest Account 2,429,133.46 
  Bond Insurance Premium 357,770.96 
  Issuance Costs 238,300.00 
    Total Uses $71,655,736.46 
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The Series 1998-B Bonds were issued for the purpose of making loans to local governmental 
units in the State to provide funds to pay certain costs of planning, designing, acquiring, or 
constructing wastewater treatment and related facilities eligible for financial assistance under 
federal law.  The following governmental units received loans from the Series 1998-B Bond 
proceeds:  City of Florence; City of Huntsville; and, the City of Pelham. 
 
Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 1998-B 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the Loan 
Documents will be less than the principal of and interest on the Series 1998-B Bonds (page 2 of 
the Official Statement).  The Indenture provides that payment of the principal of (and premium, if 
any) and interest on the Series 1998-B Bonds is to be made from and is secured by a pledge and 
assignment of (a) amounts received by the Authority from each Loan Recipient as repayment of 
each Authority Loan to such Loan Recipient (the “Loan Repayments”), (b) amounts on deposit in 
and interest earned on the special funds created in the Indenture (except the Operating Fund and 
the Rebate Fund and subject to the right of the Authority to withdraw from the Indenture excess 
Loan Payments not needed to pay principal of and interest on the Bonds), (c) amounts received 
from the optional prepayment of Authority Loans, and (d) amounts received from the sale of any 
Authority Loans subject to the terms and conditions set forth in the Indenture (pages 6-7 of the 
Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-34-7. 
 
Alabama Water Pollution Control Authority, Series 1998-A 
 
Issue Date:  January 1, 1998   Issued:  $58,545,000.00 
 
Total Issuance Costs:  $617,480.23  % of Issuance Costs to Total Bonds Issued:  1.05% 
 

Sources of Funds:  
  Principal Amount of Bonds $58,545,000.00 
  Less:  Original Issue Discount (364,820.35)
  Less:  Bid Discount (204,907.50)
  State Revolving Fund 10,582,064.73 
    Total Sources $68,557,336.88 
  
Uses of Funds:  
  Project Funds $53,302,429.92 
  Deposit to Loan Subsidy Account 9,782,426.73 
  Deposit to Reserve Fund 4,855,000.00 
  Issuance Costs 617,480.23 
    Total Uses $68,557,336.88 
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The Series 1998-A Bonds were issued for the purpose of making loans to local governmental 
units to provide funds to pay certain costs of planning, designing, acquiring, or constructing 
wastewater treatment and related facilities eligible for financial assistance under federal law.  The 
following governmental units received loans from the Series 1998-A Bond proceeds:  City of 
Florence, City of Huntsville, City of Pelham, and City of Tuscaloosa. 
 
Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 1998-A 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the Loan 
Documents will be less than the principal of and interest on the Series 1998-A Bonds (pages 1-2 
of the Official Statement).  The Indenture provides that payment of the principal of (and premium, 
if any) and interest on the Series 1998-A Bonds is to be made from and is secured by a pledge and 
assignment of (a) amounts received by the Authority from each Loan Recipient as repayment of 
each Authority Loan to such Loan Recipient (the “Loan Repayments”), (b) amounts on deposit in 
and interest earned on the special funds created in the Indenture (except the Operating Fund and 
the Rebate Fund and subject to the right of the Authority to withdraw from the Indenture excess 
Loan Payments not needed to pay principal of and interest on the Bonds), (c) amounts received 
from the optional prepayment of Authority Loans, and (d) amounts received from the sale of any 
Authority Loans subject to the terms and conditions set forth in the Indenture (page 6 of the 
Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-34-7. 
 
Alabama Water Pollution Control Authority Refunding Bonds, Series 1997 
 
Issue Date:  October 1, 1997   Issued:  $59,040,000.00 
 
Total Issuance Costs:  $742,894.00  % of Issuance Costs to Total Bonds Issued:  1.26% 
 

Sources of Funds:  
  Principal Amount of Bonds $59,040,000.00 
  Less:  Original Issue Discount and Bid Discount (530,106.00)
    Total Sources $58,509,894.00 
  
Uses of Funds:  
  Project Funds $57,767,000.00 
  Issuance Costs 742,894.00 
    Total Uses $58,509,894.00 
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The Series 1997 Bonds were issued to refund the Series 1989, the Series 1990-A, and the  
Series 1990-B Bonds. 
 
The Series 1989, 1990-A, and 1990-B Bonds were issued for the purpose of making loans to local 
governmental units in the State to provide funds to pay certain costs of planning, designing, 
acquiring, or constructing wastewater treatment and related facilities eligible for financial 
assistance under federal law.  The following governmental units received loans from the  
Series 1989, 1990-A, and 1990-B Bond proceeds:  City of Albertville, City of Mobile – Board of 
Water and Sewer Commissioners, City of Eufala – Board of Water Works and Sewer Board, City 
of Opelika (3 loans), City of Phenix City (3 loans) City of Cullman, City of Alabaster, City of 
Anniston – Water Works and Sewer Board (2 loans), City of Hartselle – Utilities Board, City of 
Fayette, City of Talladega – Water and Sewer Board (2 loans), City of Dothan, City of LaFayette, 
City of Boaz – Board of Water and Sewer Commissioners, City of Clanton – Water Works and 
Sewer Board, City of Gulf Shores – Utilities Board (2 loans), City of Union Springs – Utilities 
Board (2 loans), City of Opp – Utilities Board, City of Hanceville – Water Works and Sewer 
Board (2 loans), City of Ozark – Utilities Board. 
 
Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 1997 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the  
Loan Documents will be less than the principal of and interest on the Series 1997 Bonds  
(page 1 of the Official Statement).  The Indenture provides that payment of the principal  
of (and premium, if any) and interest on the Series 1997 Bonds is to be made from and is secured 
by a pledge and assignment of (a) amounts received by the Authority from the repayment  
of the Pledged Loans (the “Pledged Loan Repayments”), (b) amounts on deposit in and interest 
earned on the special funds created in the Indenture (except the Operating Fund and the Rebate 
Fund), (c) amounts received from the optional prepayment of Authority Loans, and (d) amounts 
received from the sale of any Authority Loans subject to the terms and conditions set forth in the 
Indenture (page 4 of the Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-34-7. 
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Alabama Water Pollution Control Authority, Series 1996-B 
 
Issue Date:  November 1, 1996  Issued:  $51,975,000.00 
 
Total Issuance Costs:  $851,538.97  % of Issuance Costs to Total Bonds Issued:  1.64% 
 

Sources of Funds:  
  Principal Amount of Bonds $51,975,000.00 
  Less:  Original Issue Discount (159,108.60)
  Less:  Bid Discount (339,673.78)
  State Match 799,638.00 
    Total Sources $52,275,855.62 
  
Uses of Funds:  
  Project Funds $42,049,020.32 
  Deposit to Reserve Fund 5,150,000.00 
  Deposit to Capitalized Interest Account 4,225,296.33 
  Issuance Costs 851,538.97 
    Total Uses $52,275,855.62 

 
The Series 1996-B Bonds were issued for the purpose of making loans to local governmental 
units in the State to provide funds to pay certain costs of planning, designing, acquiring, or 
constructing wastewater treatment and related facilities eligible for financial assistance under 
federal law.  The following governmental units received loans from the Series 1996-B Bond 
proceeds:  City of Fort Payne, City of Orange Beach, City of Montgomery – Water Works and 
Sanitary Sewer Board, City of Dothan, City of Prattville, City of Madison – Water and 
Wastewater Board, and the City of Tuscaloosa. 
 
Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 1996-B 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the  
Loan Documents will be less than the principal of and interest on the Series 1996-B Bonds  
(page 2 of the Official Statement).  The Indenture provides that payment of the principal of (and 
premium, if any) and interest on the Series 1996-B Bonds is to be made from and is secured by a 
pledge and assignment of (a) amounts received by the Authority from each Loan Recipient as 
repayment of the Authority Loan to such Loan Recipient (the “Loan Repayments”), (b) amounts 
on deposit in and interest earned on the special funds created in the Indenture (except the 
Operating Fund and the Rebate Fund and subject to the right of the Authority to transfer Loan 
Repayments from Authority Loans made with investment earnings from the Project Fund to the 
State Revolving Fund), (c) amounts received from the optional prepayment of Authority Loans, 
and (d) amounts received from the sale of any Authority Loans subject to the terms and 
conditions set forth in the Indenture (page 5 of the Official Statement). 
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Legal Authority: 
 
The Code of Alabama 1975, Section 22-34-7. 
 
Alabama Water Pollution Control Authority, Series 1996-A 
 
Issue Date:  January 15, 1996   Issued:  $44,690,000.00 
 
Total Issuance Costs:  $674,818.89  % of Issuance Costs to Total Bonds Issued:  1.51% 
 

Sources of Funds:  
  Principal Amount of Bonds $44,690,000.00 
  Less:  Bid Discount (453,574.15)
  State Match 740,751.00 
    Total Sources $44,977,176.85 
  
Uses of Funds:  
  Project Funds $37,205,774.98 
  Deposit to Reserve Fund 3,650,000.00 
  Deposit to Capitalized Interest Account 3,446,582.98 
  Issuance Costs 674,818.89 
    Total Uses $44,977,176.85 

 
The Series 1996-A Bonds were issued for the purpose of making loans to local governmental 
units in the State to provide funds to pay certain costs of planning, designing, acquiring, or 
constructing wastewater treatment and related facilities eligible for financial assistance under 
federal law.  The following governmental units received loans from the Series 1996-A Bond 
proceeds:  City of Huntsville, City of Mobile – Board of Water and Sewer Commissioners, Jasper 
Water Works and Sewer Board, Inc. 
 
Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 1996-A 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the Loan 
Documents will be less than the principal of and interest on the Series 1996-A Bonds (page 2 of 
the Official Statement).  The Indenture provides that payment of the principal of (and premium, if 
any) and interest on the Series 1996-A Bonds is to be made from and is secured by a pledge and 
assignment of (a) amounts received by the Authority from each Loan Recipient as repayment of 
the Authority Loan to such Loan Recipient (the “Loan Repayments”), (b) amounts on deposit in 
and interest earned on the special funds created in the Indenture (except the Operating Fund and 
the Rebate Fund and subject to the right of the Authority to transfer Loan Repayments from 
Authority Loans made with investment earnings from the Project Fund to the State Revolving 
Fund), (c) amounts received from the optional prepayment of Authority Loans, and (d) amounts 
received from the sale of any Authority Loans in accordance with the provisions of the Indenture 
(page 5 of the Official Statement). 
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Legal Authority: 
 
The Code of Alabama 1975, Section 22-34-7. 
 
Alabama Drinking Water Finance Authority, Series 2005-A 
 
Issued:  October 1, 2005   Issued:  $42,580,000.00 
 
Total Issuance Costs:  $783,907.82  % of Issuance Costs to Total Bonds Issued:  1.46% 
 

Sources of Funds:  
  Principal Amount of Bonds $42,580,000.00 
  Less:  Original Issue Discount (302,159.00)
  Federal Grant 6,784,695.44 
  ADEM Contribution 783,907.82 
  Accrued Interest 26,118.75 
    Total Sources $49,872,563.01 
  
Uses of Funds:  
  Deposit to Project Fund $35,491,180.00 
  Deposit to Loan Subsidy Account 7,568,603.26 
  Deposit to Bond Proceeds Account 3,975,000.00 
  Deposit to Capitalized Interest Account 2,053,871.93 
  Underwriter's Discount 163,733.47 
  Issuance Costs 620,174.35 
    Total Uses $49,872,563.01 

 
The Series 2005-A Bonds were issued for the purpose of financing a program (the “Fiscal 2005 
Authority Loan Program”) of loans (the “Pledged Loans”) by the Authority to public bodies in the 
State (the “Loan Recipients”) in order to provide funds to the Loan Recipients to pay certain costs 
of planning, designing, acquiring, constructing and equipping certain sanitary drinking water and 
related facilities (the “Eligible Facilities”) eligible for financial assistance under federal law.  A 
number of local public bodies in the State have filed applications seeking a Pledged Loan under 
the Fiscal 2005 Authority Loan Program.  The Authority expects to make Pledged Loans from 
proceeds of the Bonds to five Loan Recipients.  The Major Participants are:  the Board of Water 
and Sewer Commissioners of the City of Mobile; the City of Cullman; the City of Northport; 
Shelby County; and, the Utilities Board of the City of Daphne.  In connection with the issuance of 
the Bonds and the making of the Pledged Loans, the Authority has not required that the Loan 
Recipients pay a commitment fee to the Authority or execute appropriate Loan Documents prior 
to the issuance of the Bonds.  Accordingly, the Loan Recipients are not bound to accept the 
Pledged Loans.  The Authority has reserved the right to substitute Loan Recipients other than 
those identified in this Official Statement.   
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Revenues Pledged for Payment 
 
The Loan recipients are not obligated to pay any principal of or interest on the Series 2005-A 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the  
Loan Documents will be less than the principal of and interest on the Series 2005-A Bonds  
(page 2 of the Official Statement).  The Indenture provides that payment of the principal  
of (and premium, if any) and interest on the Series 2005-A Bonds is to be made from  
and is secured by a pledge and assignment of (a) amounts received by the Authority from  
each Loan Recipient as repayment of each Pledged Loan made under the indenture, exclusive  
of administrative fees payable to Alabama Department of Environmental Management (the “Loan 
Payments”), (b) amounts on deposit in and interest earned on the special funds created in the 
Indenture (except the Operating Fund and the Rebate Fund) and subject to the right of the 
Authority to withdraw from the Indenture excess Loan Payments not needed to pay principal of 
and interest on the Bonds, (c) amounts received from the optional prepayment of Pledged Loans, 
and (d) amounts received from the sale of any Pledged Loans subject to the terms and conditions 
set forth in the Indenture (page 7 of the Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-23B-7. 
 
Alabama Drinking Water Finance Authority, Series 2004-A 
 
Issued:  December 1, 2004   Issued:  $24,880,000.00 
 
Total Issuance Costs:  $591,273.37  % of Issuance Costs to Total Bonds Issued:  1.73% 
 

Sources of Funds:  
  Principal Amount of Bonds $24,880,000.00 
  Less:  Original Issue Discount (89,545.60)
  ADEM Contribution 5,982,408.46 
  Accrued Interest 88,115.19 
    Total Sources $30,860,978.05 
  
Uses of Funds:  
  Project Funds $20,001,940.64 
  Deposit to Loan Subsidy Account 5,395,635.22 
  Deposit to Capitalized Interest Account 2,557,128.82 
  Deposit to Bond Proceeds Account 2,315,000.00 
  Underwriter's Discount 160,973.60 
  Issuance Costs 430,299.77 
    Total Uses $30,860,978.05 
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The Series 2004-A Bonds were issued for the purpose of providing funds to the Authority to 
enable it to make a loan (the “Pledged Loan”) to Shelby County, Alabama in order to provide 
funds to Shelby County to pay certain costs of planning, designing, acquiring, constructing and 
equipping certain drinking water and related facilities eligible for financial assistance under 
federal law. 
 
Revenues Pledged for Payment 
 
Shelby County is not obligated to pay any principal of or interest on the Series 2004-A Bonds.  
The Loan Payments required to be made by Shelby County pursuant to the Loan Documents will 
be less than the principal of and interest on the Series 2004-A Bonds (page 1 of the Official 
Statement).  The Indenture provides that payment of the principal of (and premium, if any) and 
interest on the Series 2004-A Bonds is to be made from and is secured by a pledge and 
assignment of (a) amounts received by the Authority from the Loan Recipient as repayment of the 
Pledged Loan made directly to the Trustee on behalf of the Authority and held under the 
Indenture, exclusive of administrative fees payable to Alabama Department of Environmental 
Management (the “Loan Payments”), (b) amounts on deposit in and interest earned on the special 
funds created in the Indenture (except the Operating Fund and the Rebate Fund) and subject to the 
right of the Authority to withdraw from the Loan Indenture excess Loan Payments not needed to 
pay principal of and interest on the Bonds, (c) amounts received from any optional prepayment of 
the Pledged Loan, and (d) amounts received from the sale of the Pledged Loan subject to the 
terms and conditions set forth in the Indenture (page 7 of the Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-23B-7. 
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Alabama Drinking Water Finance Authority, Series 2003-A 
 
Issued:  December 1, 2003   Issued:  $38,915,000.00 
 
Total Issuance Costs:  $807,047.92  % of Issuance Costs to Total Bonds Issued:  1.36% 
 

Sources of Funds:  
  Principal Amount of Bonds $38,915,000.00 
  Less:  Original Issue Discount (109,346.30)
  ADEM Contribution 7,032,611.14 
  Accrued Interest 71,058.72 
    Total Sources $45,909,323.56 
  
Uses of Funds:  
  Project Funds $32,456,605.19 
  Deposit to Loan Subsidy Account 7,032,611.14 
  Deposit to Bond Proceeds Account 3,050,000.00 
  Deposit to Capitalized Interest Account 2,563,059.31 
  Underwriter's Discount 277,163.53 
  Issuance Costs 529,884.39 
    Total Uses $45,909,323.56 

 
The Series 2003-A Bonds were issued for the purpose of making loans to governmental entities in 
the State to provide funds to pay certain costs of planning, designing, acquiring, constructing, and 
equipping sanitary drinking water and related facilities eligible for financial assistance under 
federal law.  The following public entities received loans from the 2003-A Bond issue proceeds:  
City of Tuscaloosa, Utilities Board of the Town of Citronelle, Water and Wastewater Board of the 
City of Madison, and the West Morgan – East Lawrence Water Authority. 
 
Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the  
Series 2003-A Bonds.  The Loan Payments required to be made by the Loan Recipients  
pursuant to the Loan Documents will be less than the principal of and interest on the  
Series 2003-A Bonds (page 2 of the Official Statement).  The Indenture provides that  
payment of the principal of (and premium, if any) and interest on the Series 2003-A Bonds is to 
be made from and is secured by a pledge and assignment of (a) amounts received by the Authority 
from each Loan Recipient as repayment of each Pledged Loan made under the Indenture, 
exclusive of administrative fees payable to Alabama Department of Environmental Management 
(the “Loan Payments”), (b) amounts on deposit in and interest earned on the special funds created 
in the Indenture (except the Operating Fund and the Rebate Fund) and subject to the right of the 
Authority to withdraw from the Indenture excess Loan Payments not needed to pay principal of 
and interest on the Bonds, (c) amounts received from the optional prepayment of the Pledged 
Loans, and (d) amounts received from the sale of any Pledged Loan subject to the terms and 
conditions set forth in the Indenture (page 8 of the Official Statement). 
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Legal Authority: 
 
The Code of Alabama 1975, Section 22-23B-7. 
 
Alabama Drinking Water Finance Authority, Series 2002-A 
 
Issued:  January 1, 2002   Issued:  $37,575,000.00 
 
Total Issuance Costs:  $795,945.18  % of Issuance Costs to Total Bonds Issued:  2.12% 
 

Sources of Funds:  
  Principal Amount of Bonds $37,575,000.00 
  Less:  Original Issue Discount (460,054.75)
    Total Sources $37,114,945.25 
  
Uses of Funds:  
  Project Funds $30,548,041.93 
  Deposit to Bond Proceeds Account 2,985,000.00 
  Deposit to Capitalized Interest Account 2,785,958.14 
  Underwriter's Discount 135,270.00 
  Issuance Costs 660,675.18 
    Total Uses $37,114,945.25 

 
The Series 2002-A Bonds were issued for the purpose of making loans to governmental entities in 
the State to provide funds to pay certain costs of planning, designing, acquiring, constructing, and 
equipping sanitary drinking water and related facilities eligible for financial assistance under 
federal law.  The following public entities received loans from the 2002-A Bond issue proceeds:  
Central Elmore Water and Sewer Authority, City of Cullman, Hartselle Utilities, Harvest-
Monrovia Water and Fire Protection Authority, the Water Works and Sewer Board of the City of 
Jackson, the Water Works and Sewer Board of the City of Andalusia, the Water Works and Sewer 
Board of the City of Albertville. 
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Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 2002-A 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to  
the Loan Documents will be less than the principal of and interest on the Series 2002-A Bonds 
(page 2 of the Official Statement).  The Indenture provides that payment of the principal  
of (and premium, if any) and interest on the Series 2002-A Bonds is to be made from  
and is secured by a pledge and assignment of (a) amounts received by the Authority from  
each Loan Recipient as repayment of each Authority Loan made under the Indenture,  
exclusive of administrative fees payable to Alabama Department of Environmental Management 
(the “Loan Payments”), (b) amounts on deposit in and interest earned on the special funds created 
in the Indenture (except the Operating Fund and the Rebate Fund) and subject to the right of the 
Authority to withdraw from the Indenture excess Loan Payments not needed to pay principal of 
and interest on the Bonds, (c) amounts received from the optional prepayment of Authority 
Loans, and (d) amounts received from the sale of any Authority Loans subject to the terms and 
conditions set forth in the Indenture (page 6 of the Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-23B-7. 
 
Alabama Drinking Water Finance Authority, Series 2000-C 
 
Issue Date:  December 1, 2000  Issued:  $25,895,000.00 
 
Total Issuance Costs:  $668,503.11  % of Issuance Costs to Total Bonds Issued:  2.58% 
 

Sources of Funds:  
  Principal Amount of Bonds $25,895,000.00 
  Less:  Original Issue Discount (259,573.90)
  Transfer from Wastewater State Revolving Fund 4,730,155.82 
    Total Sources $30,365,581.92 
  
Uses of Funds:  
  Project Funds $20,904,890.70 
  Deposit to Loan Subsidy Account 4,730,155.82 
  Deposit to Bond Proceeds Account 2,095,000.00 
  Deposit to Capitalized Interest Account 1,967,032.29 
  Underwriter's Discount 178,675.50 
  Issuance Costs 489,827.61 
    Total Uses $30,365,581.92 
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The Series 2000-C Bonds were issued for the purpose of making loans to governmental  
entities in the State to provide funds to pay certain costs of planning, designing, acquiring, 
constructing, and equipping sanitary drinking water and related facilities eligible for financial 
assistance under federal law.  The following public entities received loans from the 2000-C Bond 
issue proceeds:  Carroll’s Creek Water Authority, City of Evergreen, Harvest-Monrovia – Water 
and Fire Protection Authority, Inc., Limestone County – Water and Sewer Authority, City of Bay 
Minette – Utilities Board, City of Oneonta – Utilities Board. 
 
Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the  
Series 2000-C Bonds.  The Loan Payments required to be made by the Loan Recipients  
pursuant to the Loan Documents will be less than the principal of and interest on the  
Series 2000-C Bonds (page 2 of the Official Statement).  The Indenture provides that  
payment of the principal of (and premium, if any) and interest on the Series 2000-C Bonds is to 
be made from and is secured by a pledge and assignment of (a) amounts received by the Authority 
from each Loan Recipient as repayment of each Authority Loan made under the Indenture, 
exclusive of administrative fees payable to Alabama Department of Environmental Management 
(the “Loan Payments”), (b) amounts on deposit in and interest earned on the special funds created 
in the Indenture (except the Operating Fund and the Rebate Fund) and subject to the right of the 
Authority to withdraw from the Loan Repayment Fund excess Loan Payments not needed to pay 
principal of and interest on the Bonds, (c) amounts received from the optional prepayment of 
Authority Loans, and (d) amounts received from the sale of any Authority Loans subject to the 
terms and conditions set forth in the Indenture (page 6 of the Official Statement). 
 

Legal Authority: 
 

The Code of Alabama 1975, Section 22-23B-7. 
 
Alabama Drinking Water Finance Authority, Series 2000-B 
 
Issue Date:  February 1, 2000   Issued:  $5,525,000.00 
 
Total Issuance Costs:  $216,798.38  % of Issuance Costs to Total Bonds Issued:  3.92% 
 

Sources of Funds:  
  Principal Amount of Bonds $5,525,000.00
    Total Sources $5,525,000.00
 
Uses of Funds: 
  Project Funds $4,204,959.19
  Deposit to Debt Service Reserve Account 610,000.00
  Deposit to Capitalized Interest Account 493,242.43
  Bond Insurance Premium 83,650.73
  Underwriter's Discount 34,531.25
  Issuance Costs 98,616.40
    Total Uses $5,525,000.00
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The Series 2000-B Bonds were issued for the purpose of financing a program of loans by the 
Authority to public entities in the State to provide funds to pay certain costs of planning, 
designing, acquiring, constructing, and equipping sanitary drinking water and related facilities 
eligible for financial assistance under federal law.  The bonds were issued by the Authority as 
taxable bonds in order to make a loan to VAW Water System, Inc., an entity that does not qualify 
as a political subdivision eligible to receive tax-exempt financing under the Internal Revenue 
Code 1986, as amended. 
 
Revenues Pledged for Payment 
 
The Series 2000-A and Series 2000-B Bonds were issued using the same Official Statement, and 
are referred to as the Series 2000 Bonds in this document unless otherwise noted below.   
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 2000 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the Loan 
Documents will be less than the principal of and interest on the Series 2000 Bonds (page 2 of the 
Official Statement).  The Indenture provides that payment of the principal of (and premium, if 
any) and interest on the Series 2000 Bonds is to be made from and is secured by a pledge and 
assignment of (a) amounts received by the Authority from each Loan Recipient as repayment of 
the Authority Loan to such Loan Recipient (the “Loan Payments”), provided, however, that Loan 
Payments made by VAW are pledged only to the Series 2000-B Bonds, (b) amounts on deposit in 
and interest earned on the special funds created in the Indenture (except the Operating Fund and 
the Rebate Fund and subject to the right of the Authority to withdraw from the Loan Repayment 
Fund excess Loan Payments not needed to pay principal of and interest on the Bonds and 
excluding amounts on deposit in and interest earned on the 2000-B Loan Repayment Account of 
the Loan Repayment Fund, the 2000B Interest Account and the 2000B Principal Account of the 
Debt Service Fund and the 2000B Extraordinary Receipts Account of the Extraordinary Receipts 
Fund, which are only pledged to the Series 2000-B Bonds), (c) amounts received from the 
optional prepayment of Authority Loans, excluding optional prepayments by VAW, which are 
pledged only to the Series 2000-B Bonds, and (d) amounts received from the sale of any 
Authority Loans subject to the terms and conditions set forth in the Indenture, excluding proceeds 
of the sale of the VAW Loan, which is only pledged to the Series 2000-B Bonds (page 10 of the 
Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-23B-7. 
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Alabama Drinking Water Finance Authority, Series 2000-A 
 
Issue Date:  February 1, 2000   Issued:  $8,605,000.00 
 
Total Issuance Costs:  $324,990.68  % of Issuance Costs to Total Bonds Issued:  3.78% 
 

Sources of Funds:  
  Principal Amount of Bonds $8,605,000.00 
  Less:  Original Issue Discount (95,555.45)
    Total Sources $8,509,444.55 
  
Uses of Funds:  
  Project Funds $7,031,404.53 
  Deposit to Debt Service Reserve Account 730,000.00 
  Deposit to Capitalized Interest Account 423,049.34 
  Bond Insurance Premium 106,513.33 
  Underwriter's Discount 53,781.25 
  Issuance Costs 164,696.10 
    Total Uses $8,509,444.55 

 
The Series 2000-A Bonds were issued for the purpose of financing a program of loans by the 
Authority to local governmental units in the State to provide funds to pay certain costs of 
planning, designing, acquiring, constructing, and equipping sanitary drinking water and related 
facilities eligible for financial assistance under federal law.  The bonds were issued by the 
Authority as tax-exempt bonds to fund loans to entities which are eligible to receive tax-exempt 
financing pursuant to the Internal Revenue Code of 1986, as amended.  The following local 
governmental units received loans from the 2000-A Bond issue proceeds:  City of Boaz – Board 
of Water and Sewer Commissioners, Chilton Water Authority, City of Northport, Northeast 
Alabama Water, Sewer and Fire Protection District, Russell County Water Authority, and the City 
of Leeds – Water Works Board. 
 
Revenues Pledged for Payment 
 
The Series 2000-A and Series 2000-B Bonds were issued using the same Official Statement, and 
are referred to as the Series 2000 Bonds in this document unless otherwise noted below.   
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The Loan Recipients are not obligated to pay any principal of or interest on the Series 2000 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the Loan 
Documents will be less than the principal of and interest on the Series 2000 Bonds (page 2 of the 
Official Statement).  The Indenture provides that payment of the principal of (and premium, if 
any) and interest on the Series 2000 Bonds is to be made from and is secured by a pledge and 
assignment of (a) amounts received by the Authority from each Loan Recipient as repayment of 
the Authority Loan to such Loan Recipient (the “Loan Payments”), provided, however, that Loan 
Payments made by VAW are pledged only to the Series 2000-B Bonds, (b) amounts on deposit in 
and interest earned on the special funds created in the Indenture (except the Operating Fund and 
the Rebate Fund and subject to the right of the Authority to withdraw from the Loan Repayment 
Fund excess Loan Payments not needed to pay principal of and interest on the Bonds and 
excluding amounts on deposit in and interest earned on the 2000-B Loan Repayment Account of 
the Loan Repayment Fund, the 2000B Interest Account and the 2000B Principal Account of the 
Debt Service Fund and the 2000B Extraordinary Receipts Account of the Extraordinary Receipts 
Fund, which are only pledged to the Series 2000-B Bonds), (c) amounts received from the 
optional prepayment of Authority Loans, excluding optional prepayments by VAW, which are 
pledged only to the Series 2000-B Bonds, and (d) amounts received from the sale of any 
Authority Loans subject to the terms and conditions set forth in the Indenture, excluding proceeds 
of the sale of the VAW Loan, which is only pledged to the Series 2000-B Bonds (page 10 of the 
Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-23B-7. 
 
Alabama Drinking Water Finance Authority, Series 1998-A 
 
Issue Date:  September 1, 1998  Issued:  $36,785,000.00 
 
Total Issuance Costs:  $536,322.97  % of Issuance Costs to Total Bonds Issued:  1.46% 
 

Sources of Funds:  
  Principal Amount of Bonds $36,785,000.00 
  Less:  Original Issue Discount (229,904.64)
  Less:  Bid Discount (137,822.90)
    Total Sources $36,417,272.46 
  
Uses of Funds:  
  Project Funds $30,111,578.33 
  Deposit to Debt Service Fund 2,934,371.16 
  Deposit to Debt Service Reserve Fund 2,835,000.00 
  Issuance Costs 536,322.97 
    Total Uses $36,417,272.46 
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The Series 1998-A Bonds were issued for the purpose of financing a program of loans  
by the Authority to local governmental units in the State to provide funds to pay certain  
costs of planning, designing, acquiring, or constructing sanitary drinking water and related 
facilities eligible for financial assistance under federal law.  The following local  
governmental units received loans from the 1998-A Bond issue proceeds:  Madison County,  
City of Cullman – Utilities Board, Dale County Water Authority, Marbury Water System,  
City of Northport, City of Eufala – Water Works and Sewer Board, City of Ozark – Utilities 
Board, City of Demopolis – Utilities Board, and the Wall Street Water Authority. 
 
Revenues Pledged for Payment 
 
The Loan Recipients are not obligated to pay any principal of or interest on the Series 1998-A 
Bonds.  The Loan Payments required to be made by the Loan Recipients pursuant to the Loan 
Documents will be less than the principal of and interest on the Series 1998-A Bonds (page 2 of 
the Official Statement).  The Indenture provides that payment of the principal of (and premium, if 
any) and interest on the Series 1998-A Bonds is to be made from and is secured by a pledge and 
assignment of (a) amounts received by the Authority from each Loan Recipient as repayment of 
the Authority Loan to such Loan Recipient (the “Loan Repayments”), other than the portion of 
such payment representing the Administrative Fee, (b) amounts on deposit in and interest earned 
on the special funds created in the Indenture (except the Operating Fund and the Rebate Fund) 
and subject to the right of the Authority to withdraw from the Indenture Loan Repayments in 
excess of the amounts needed to pay principal of and interest on the Bonds, (c) amounts received 
from the optional prepayment of Authority Loans, and (d) amounts received from the sale of any 
Authority Loans in accordance with the provisions of the Indenture (page 6 of the Official 
Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 22-23B-7. 
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Alabama Space Science Exhibit Finance Authority, Series 2005-A and 2005-B 
 
Issue Date:  May 26, 2005 (2005-A)  Issued:  2005-A – $4,400,000.00 
         May 1, 2005 (2005-B)    2005-B – $12,580,000.00 
 
Total Issuance Costs:  $601,495.59  % of Issuance Costs to Total Bonds Issued:  3.54% 
 

Sources of Funds:  
  Principal Amount of 2005-A Bonds $  4,400,000.00 
  Principal Amount of 2005-B Bonds 12,580,000.00 
  Remaining Bond Fund Amount for Series 1992,  
    1995, and 2001 Bonds 989,577.53 
  Remaining Reserve Fund Amount for Series 1992 
    and 1995 Bonds 1,277,595.00 
  Accrued Interest 52,416.67 
      Total Sources $19,299,589.20 
  
Uses of Funds:  
  Deposit to Escrow Account for Payment of  
    Outstanding Bonds $14,987,280.82 
  Deposit to Improvement Fund 2,235,396.12 
  Deposit to Reserve Fund for Series 2005-B Bonds 1,423,000.00 
  Deposit to Bond Fund 52,416.67 
  Issuance Costs 601,495.59 
      Total Uses $19,299,589.20 

 
The Series 2005-A Bonds and Series 2005-B Bonds were issued to refund the Series 1992, 1995, 
and 2001 Bond Issues on June 27, 2005; and to increase borrowing by $2,224,449.00 in  
order to finance the remaining 20% match for the Federal Transit Authority grant.  The  
Series 2005-A Bonds are variable-rate bonds, with rates adjusted weekly based on current market 
rates.  The interest rate was 2.76% as of September 25, 2005; the interest rate was 3.83% as  
of September 24, 2006; the interest rate was 3.94% as of September 30, 2007. 
 
The Series 2001 Bonds were issued for the purpose of paying costs of the Authority’s acquiring 
from Alabama Space Leasing Corporation, Inc., (“Space Leasing”), a private entity not under the 
control of the Commission or the Authority, for lease by the Authority to Alabama Space Science 
Exhibit Commission, a full-scale vertically-erected replica of the Saturn V rocket that was used 
by the National Aeronautics and Space Administration’s Apollo Program.  The Series 2001 
Bonds were also issued to refund the Series 1999 Certificates of Participation and to pay for the 
issuances expenses of the Series 2001 Bonds.   
 
 
 
 
 



Purposes of Bonds 

Bond Indebtedness  Exhibit #13 
State of Alabama 

127

 
The Series 1999 Certificates of Participation were issued for the purpose of providing funds 
necessary to construct, erect, and equip a full-size model of a Saturn V rocket at the U. S. Space 
and Rocket Center in Huntsville.  The Saturn V rocket was built to full scale and realistically 
engineered but will be largely for display with no internal access to museum visitors or program 
participants. 
 
The Series 1995-A Bonds were issued to provide funds necessary to refund and prepay the Space 
Science Exhibit Revenue Refunding Bonds, Series 1988. 
 
The Series 1988 Bonds were issued to provide funds necessary to finance the construction of the 
Space Camp Dormitory Facilities (to be leased by the Space Science Exhibit Commission) to 
house campers on site, and to refund the Series 1986 Bonds. 
 
The Series 1986 Bonds were issued to secure financing for the construction of the Space Camp 
Training Facility. 
 
The Series 1995-B Bonds were issued for the purpose of permanently financing the costs of the 
renovation of and improvements to the IMAX theatre component of the Space Science Exhibit 
Commission’s Space Museum facilities, renovating and expanding the cafeteria and food service 
facilities operated by the Commission constituting the facilities designated by the Commission as 
its Space Camp Training Center, providing a new interactive G-Force exhibit for participative use 
by visitors to the Commission’s Space Museum and Space Camp Training Center, and providing 
funds to pay the costs of renovating and reconfiguring the portion of the Commission’s Space 
Camp Training Center used as offices for the Commission’s administrative staff. 
 
The Series 1992 Bonds were issued to provide funds necessary to finance the purchase of the 
Space Camp Dormitory Facilities (previously leased by the Space Science Exhibit Commission), 
and to refund and prepay in full, the Certificates of Participation of the 1987 Lease Agreement 
and the 1988 Lease Agreement.  The Certificates were issued pursuant to the 1987 and 1988 
Lease Agreements, between the Commission and Dominion Leasing Corporation, Inc, pursuant to 
which the Habitat I and II portions of the Space Camp Dormitory Facilities were constructed and 
leased to the Commission. 
 

Revenues Pledged for Payment 
 
The Series 2005-A and Series 2005-B Bonds will be payable revenues and receipts derived  
by the Authority from the leasing on a year-to-year basis and sale to the Alabama Space  
Science and Exhibit Commission of multiple buildings or structures designed for use by the 
Commission as instructional and educational facilities for young people and adults, with 
appurtenant office, museum, cafeteria, equipment, displays, exhibits and other ancillary facilities 
(such buildings or structures and facilities being herein called “the Space Exhibit and Related 
Facilities”) (page 1 of the Official Statement). 
 
Legal Authority: 
 
Act 1986-546, as incorporated in the Code of Alabama 1975, Sections 41-10-300 through  
41-10-332. 
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Alabama Higher Education Loan Corporation, Series 2006A-1 and 2006A-2 
 
Issue Date:  November 27, 2006  Issued:  $25,000,000.00 – Series 2006A-1 
        $75,000,000.00 – Series 2006A-2 
 
Total Issuance Costs:  $810,000.00   % of Issuance Costs to  

Total Bonds Issued:  0.81% 
 

Sources of Funds:  
  Principal Amount of 2006A-1 Bonds $  25,000,000.00
  Principal Amount of 2006A-2 Bonds 75,000,000.00
  Cash and Eligible Loans from Corporation 14,620,906.00
    Total Sources $114,620,906.00
 

Uses of Funds: 
  Eligible Loan Acquisition $  72,770,803.00
  Revenue Fund Deposit 5,000,000.00
  Refunding of Series 1998 Bonds 25,564,924.00
  Refunding of Series 1994 Bonds 9,475,179.00
  Debt Service Reserve Fund 1,000,000.00
  Issuance Costs 810,000.00
    Total Uses $114,620,906.00

 
The Series 2006 Bonds are being issued for the purposes of (a) financing the acquisition of 
Eligible Loans (as defined herein), (b) refinancing the existing indebtedness of the Corporation, 
(c) making a deposit to the Debt Service Reserve Fund, (d) making a deposit to other funds and 
accounts under the Indenture and (e) paying the costs associated with the issuance of the Series 
2006 Bonds.  On the Date of Issuance, the amounts described above will be used to defease the 
Corporation’s Student Loan Revenue Refunding Bonds, Series 1994-C and 1994-D (the “Series 
1994 Bonds”) and Student Loan Revenue Refunding Bonds, Series 1998-A (the “Series 1998 
Bonds”) and the indentures pursuant to which the Series 1998 Bonds and the Series 1994 Bonds 
were issued.  The Series 1998 Bonds and the Series 1994 Bonds are expected to be redeemed on 
January 2, 2007 (pages 1-3 of the Official Statement). 
 
The interest rates on the Series 2006 Bonds while outstanding as ARCs (Auction Rate 
Certificates) will be based on auctions of those Series 2006 Bonds and will fluctuate from one 
interest period to another, and in the case of ARCs in a BMA (Bond Market Authority) Auction 
Mode, within the interest period, in response to changes in benchmark interest rates or general 
market conditions (page 6 of the Official Statement). 
 
The Series 1998-A Bonds were issued for the purpose of providing the Corporation with moneys 
to finance eligible loans, paying interest to accrue on the Series 1998-A Bonds and the 
administrative expenses with respect to the Series 1998-A Bonds, and funding a deposit to the 
Reserve Fund.  Costs of Issuance of the Series 1998-A Bonds were paid by the Corporation from 
other sources.  The eligible loans financed were student loans made pursuant to the Higher 
Education Act to eligible borrowers for postsecondary education. 
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The Series 1994-C and Series 1994-D Bonds were issued for the purpose of funding a deposit to 
the Escrow Fund to refund the Corporation’s Student Loan Revenue Bonds, 1986 Series A, the 
Corporation’s Student Loan Revenue Bonds, 1987 Series A, the Corporation’s Weekly 
Adjustable/Fixed Rate Student Loan Revenue Bonds, Series 1992-B, and the Corporation’s 
Student Loan Revenue Bonds, Senior Series 1993-A, 1993-B, and 1993-C, and funding a deposit 
to the Interest Account to pay a portion of the initial interest payment on the Bonds. 
 
The Series 1986-A Bonds were issued for the purpose of providing the Corporation with moneys 
to finance eligible loans.  The eligible loans financed were student loans made pursuant to the 
Higher Education Act to eligible borrowers for postsecondary education. 
 
The Series 1987-A Bonds were issued for the purpose of providing the Corporation with moneys 
to finance eligible loans.  The eligible loans financed were student loans made pursuant to the 
Higher Education Act to eligible borrowers for postsecondary education. 
 
The Series 1992-B Bonds were issued for the purpose of providing the Corporation with moneys 
to finance eligible loans.  The eligible loans financed were student loans made pursuant to the 
Higher Education Act to eligible borrowers for postsecondary education. 
 
The Series 1993-A, 1993-B, and 1993-C Bonds were issued for the purpose of providing the 
Corporation with moneys to finance eligible loans.  The eligible loans financed were student loans 
made pursuant to the Higher Education Act to eligible borrowers for postsecondary education. 
 
Revenues Pledged for Payment 
 
The Series 2006 Bonds are special and limited obligations of the Corporation secured by  
and payable solely from the Trust Estate established under the Indenture pursuant to which the 
Series 2006 Bonds are issued.  The Trust Estate includes:  (a) the Revenues (other than Revenues 
deposited in the Rebate Fund or the Operating Fund or otherwise released from the lien of the 
Trust Estate pursuant to the Indenture); (b) all money and investments held in the Funds created 
under the Indenture (other than the Rebate Fund and the Operating Fund); (c) the Financed 
Eligible Loans; (d) the rights of the Corporation in and to the Guarantee Agreement and any 
Servicing Agreements and Student Loan Purchase Agreements, as the same relate to Financed 
Eligible Loans; (e) the Corporation’s rights in and to any Swap Facility and any Swap Provider 
Payments; and (f) any and all other property, rights and interests of every kind or description that 
from time to time hereafter is granted, conveyed, pledged, transferred, assigned or delivered to the 
Trustee as additional security under the Indenture.  No assets of the Corporation other than the 
trust Estate are pledged to or available for the payment of the Bonds (page 3 of the Official 
Statement). 
 
The Revenues pledged under the Indenture include, generally, all principal and interest payments 
received on behalf of or with respect to the Financed Eligible Loans, including any interest 
benefit payments, special allowance payments or default recoveries; all investment earnings on 
moneys in the various Funds established under the Indenture other than the Rebate Fund; 
payments received by the Corporation pursuant to a Swap Facility; and the proceeds of any sale 
or other disposition of the Financed Eligible Loans (page 3 of the Official Statement). 
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Legal Authority: 
 
The Code of Alabama 1975, Section 10-3A-20. 
 
Alabama Higher Education Loan Corporation, Series 1998-A 
 
Issue Date:  June 25, 1998   Issued:  $25,000,000.00 
 
Total Issuance Costs:  $0.00   % of Issuance Costs to Total Bonds Issued:  0.00% 
 

Sources of Funds:  
  Principal Amount of Bonds $25,000,000.00
    Total Sources $25,000,000.00
 
Uses of Funds: 
  Project Funds $25,000,000.00
    Total Uses $25,000,000.00

 
The Series 1998-A Bonds were issued for the purpose of providing the Corporation with moneys 
to finance eligible loans, paying interest to accrue on the Series 1998-A Bonds and the 
administrative expenses with respect to the Series 1998-A Bonds, and funding a deposit to the 
Reserve Fund.  Costs of Issuance of the Series 1998-A Bonds were paid by the Corporation from 
other sources.  The eligible loans financed were student loans made pursuant to the Higher 
Education Act to eligible borrowers for postsecondary education. 
 
The interest rate for the Series 1998-A Bonds is an auction rate based on an auction period  
of 35 days, not to exceed 14% per annum (page 7 of the Official Statement).  The interest rate at 
September 30, 2004 was 1.52%; the interest rate at September 30, 2005 was 2.64%; the interest 
rate at September 30, 2006 was 3.68%. 
 
The Series 2006A-1 and Series 2006A-2 Bonds that were issued on November 27, 2006 defeased 
the Series 1998-A Bonds, and the final payment on the Series 1998-A Bonds was made on 
January 2, 2007. 
 
Revenues Pledged for Payment 
 
The principal of, premium, if any, and interest on the Series 1998-A Bonds will be payable solely 
from payments of principal of and interest and Special Allowance Payments on the Financed 
Student Loans; claim payments by the Guarantee Agencies on Financed Student Loans; moneys 
and securities in and payable into various Funds and Accounts established under the Indenture 
(including investment earnings thereon); and proceeds of any sale or assignment by the 
Corporation of any of the Financed Student Loans (page 1 of the Official Statement). 
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Legal Authority: 
 
The Code of Alabama 1975, Section 10-3A-20. 
 
Alabama Higher Education Loan Corporation, Series 1994-A, 1994-B, 1994-C, and 1994-D 
 
Issue Date:  April 1, 1994   Issued:  1994-A – $8,765,000.00 
        1994-B – $19,615,000.00 

 1994-C – $34,450,000.00 
 1994-D – $35,000,000.00 

 
Total Issuance Costs:  $875,578.50  % of Issuance Costs to Total Bonds Issued:  0.90% 
 

Sources of Funds:  
  Principal Amount of 1994-A Bonds $  8,765,000.00
  Principal Amount of 1994-B Bonds 19,615,000.00
  Principal Amount of 1994-C Bonds 34,450,000.00
  Principal Amount of 1994-D Bonds 35,000,000.00
    Total Sources $97,830,000.00
 
Uses of Funds: 
  Project Funds $96,954,421.50
  Underwriter's Discount 875,578.50
    Total Uses $97,830,000.00

 
The Series 1994-A, Series 1994-B, Series 1994-C, and the Series 1994-D Bonds were issued for 
the purpose of funding a deposit to the Escrow Fund to refund the Corporation’s Student Loan 
Revenue Bonds, 1986 Series A, the Corporation’s Student Loan Revenue Bonds, 1987 Series A, 
the Corporation’s Weekly Adjustable/Fixed Rate Student Loan Revenue Bonds, Series 1992-B, 
and the Corporation’s Student Loan Revenue Bonds, Senior Series 1993-A, 1993-B, and 1993-C, 
and funding a deposit to the Interest Account to pay a portion of the initial interest payment on the 
Bonds. 
 
The Series 1986-A Bonds were issued for the purpose of providing the Corporation with moneys 
to finance eligible loans.  The eligible loans financed were student loans made pursuant to the 
Higher Education Act to eligible borrowers for postsecondary education. 
 
The Series 1987-A Bonds were issued for the purpose of providing the Corporation with moneys 
to finance eligible loans.  The eligible loans financed were student loans made pursuant to the 
Higher Education Act to eligible borrowers for postsecondary education. 
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The Series 1992-B Bonds were issued for the purpose of providing the Corporation with moneys 
to finance eligible loans.  The eligible loans financed were student loans made pursuant to the 
Higher Education Act to eligible borrowers for postsecondary education. 
 
The Series 1993-A, 1993-B, and 1993-C Bonds were issued for the purpose of providing the 
Corporation with moneys to finance eligible loans.  The eligible loans financed were student loans 
made pursuant to the Higher Education Act to eligible borrowers for postsecondary education. 
 
No further principal or interest payments are due on the Series 1994-A or 1994-B bonds, as the 
final payment on the Series 1994-A bonds was made in March 2000 and the final payment on the 
Series 1994-B bonds was made in March 2002.  The Series 1994-C and Series 1994-D bonds 
were still outstanding at September 30, 2006. 
 
The Series 2006A-1 and Series 2006A-2 Bonds that were issued on November 27, 2006 defeased 
the Series 1994-C and Series 1994-D Bonds, and the final payment on the Series 1994-C and 
Series 1994-D Bonds was made on January 2, 2007. 
 
Revenues Pledged for Payment 
 
The Series 1994-A, Series 1994-B, Series 1994-C, and Series 1994-D Bonds are limited 
obligations of the Corporation payable solely from revenues (“Pledged Revenues”) and Funds  
and Accounts pledged under the Indenture (the “Pledged Funds and Accounts,” which do not 
include the Rebate Fund and the Escrow Fund).  The Bonds of each Series are equally and ratably 
secured by the Pledged Revenues.  The Pledged Revenues include:  (i) payments of interest and 
principal made by obligors of Financed Student Loans, (ii) Guarantee payments made the 
Guarantee Agency to or for the account of the Corporation or the Trustee as the holder of 
defaulted Financed Student Loans, (iii) Interest Subsidy payments and Special Allowance 
Payments made by the Secretary to or for the account of the Corporation or the Trustee as the 
holder of Financed Student Loans (excluding any Special Allowance Payments and Interest 
Subsidy payments accrued prior to the date of Financing the related Student Loan), (iv) income 
from investment of moneys in the Pledged Funds and Accounts (except to the extent such income 
is required to be deposited in the Rebate Fund), (v) proceeds of any sale or assignment by the 
Corporation of any Financed Student Loans (except the Rebate Fund), and (vi) available Bond 
proceeds (page 7 of the Official Statement). 
 
Legal Authority: 
 
The Code of Alabama 1975, Section 10-3A-20. 
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Bond Issues Page Number 
  
General Obligation Bonds 43-55 
Alabama Corrections Institution Finance Authority Bonds 55-57 
Alabama Judicial Building Authority Bonds 57-58 
Alabama Public Health Care Authority Bonds 58-59 
Alabama Federal Aid Highway Finance Authority Bonds 59-60 
Montgomery Downtown Redevelopment Authority Bonds 60-61 
Alabama Building Renovation Finance Authority Bonds 61-63 
Alabama State Port Authority Bonds 63-72 
Alabama Incentives Financing Authority Bonds 72-75 
Alabama Public School and College Authority Bonds 76-89 
State Industrial Development Authority Bonds 89-91 
Alabama Mental Health Finance Authority Bonds 91-92 
Alabama 21st Century Authority Bonds 92-95 
Tennessee Valley Exhibit Commission Bonds 95-96 
Alabama Revolving Loan Fund Bonds 96-97 
Alabama Housing Finance Authority Bonds 97-98 
Alabama Water Pollution Control Authority Bonds 99-115 
Alabama Drinking Water Finance Authority Bonds 115-125 
Alabama Space Science Exhibit Finance Authority Bonds 126-127 
Alabama Higher Education Loan Corporation Bonds 128-132 
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Pursuant to Section 213 of the Constitution of Alabama 1901, as amended by Amendment 26 
that was ratified by the electorate in 1933 (the Constitutional Budget Amendment), the State is 
constitutionally prohibited from incurring debt, and the only method by which general obligation 
debt of the State can be incurred is by an amendment to the Constitution of Alabama 1901.  
Although conventions proposed by the legislature and approved by the electorate may be called 
for the purpose of amending the Constitution of Alabama 1901, all amendments have 
historically been adopted through a procedure which requires them to be proposed by a favorable 
vote of three-fifths of all the members of each house of the Legislature and thereafter approved 
by a majority of the voters of the State voting in a statewide election.  All general obligation 
bonds were issued pursuant to an amendment to the Constitution of Alabama 1901, which was 
approved by the voters of the state at an election duly called and held, as hereinbefore indicated.  
The bondholders are not protected by any covenant of the State restricting the issuance of 
additional general obligation debt, and the bondholders do not have any right to enjoin the 
creation of such debt.  
 
The Supreme Court of Alabama has held that the debt prohibition contained in the Constitutional 
Budget Amendment does not apply to obligations incurred for current operating expenses 
payable during the current fiscal year, debts incurred by separate public corporations, or State 
debt incurred to repel invasion or suppress insurrection.  The State may also make temporary 
loans not exceeding $300,000.00 to cover deficits in the state treasury.  Limited obligation debt 
may be authorized by the Legislature without an amendment to the Constitution of Alabama 
1901.  The State has followed the practice of financing certain capital improvements programs, 
such as highways, education, and improvements to the State Docks, through the issuance of 
limited obligation bonds payable solely out of certain taxes and other revenues specifically 
pledged for their payment and not from the general revenues of the State.  Such limited 
obligation bonds are not general obligations of the State, and the full faith and credit of the State 
are not pledged to the payment thereof. 
 
 




